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Statistical Section (Unaudited) for the
Metropolitan Transit Authority of Harris County, Texas

This part of the Authority’s comprehensive annual financial report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the Authority’s overall financial health.

Listed below are the areas covered in the statistical section:

Financial Trends
These schedules contain trend information to help the reader understand how the Authority’s financial
performance and well-being have changed over time.

Revenue Capacity

This schedule contains information to help the reader assess the Authority’s most significant revenue source.

Debt Capacity
This schedule presents information to help the reader assess the current levels of outstanding debt and the
ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader understand the environment
within which the Authority’s financial activities take place.

Operating Information
This schedule contains service and infrastructure data to help the reader understand how the information in
the Authority’s financial report relates to the service the Authority provides and the activities it performs.
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Metropolitan Transit Authority of Harris County, Texas
Statement of Net Assets, September 30, 2008, 2007, 2006 and 2005

2008 2007 2006 2005
Assets
Current assets
Cash $ 121,392 $ 231,459 $ 480,999 $ 1,141,984
Cash - restricted 8,764,498 9,214,638 5,632,666 2,447,541
Investments 142,262,789 271,234,401 245,227,457 104,516,140
Investments - restricted 5,760 555,775 4,370,072 —
Receivables
Sales tax 83,275,323 82,267,723 78,514,236 67,495,967
Federal government - Federal Transit
Administration 7,508,972 12,837,240 18,970,115 12,653,593
Joint projects- City of Houston 95,528 1,430,539 2,727,697 4,174,036
Interest 169,539 487,925 2,409,928 408,545
Bus passes 3,757,723 549,262 948,510 409,295
Other 4,739,971 1,580,084 2,256,053 1,496,832
Total receivables 99,547,056 99,152,773 105,826,539 86,638,268
Material and supplies inventory 32,086,923 22,901,955 29,758,196 23,278,027
Prepaid pension 1,057,934 657,930 366,667 —
Other current assets 3,054,762 973,238 1,486,436 1,249,029
Prepaid lease payments 21,657,708 21,657,708 21,657,708 21,657,708
Total current assets 308,558,822 426,579,877 414,806,740 240,928,697
Noncurrent assets
Capital assets, net of depreciation 1,847,947,918 1,634,225,906 1,506,044,662 1,499,727,161
Prepaid pension 28,597,532 18,055,470 10,266,669 -
Other noncurrent assets 2,992,574 3,153,564 3,314,553 3,474,690
Prepaid lease payments 234,675,957 256,333,665 277,991,373 299,649,081
Total noncurrent assets 2,114,213,981 1,911,768,605 1,797,617,257 1,802,850,932
Total assets 2,422,772,803 2,338,348,482 2,212,423,997 2,043,779,629
Liabilities
Current liabilities
Trade payables 104,155,476 91,844,230 82,589,611 62,222,230
Accrued wages and payroll taxes 13,427,003 8,643,270 8,500,583 12,486,394,
Liabilities for injuries and damages 6,632,936 5,883,512 4,953,276 4,933,521
Commercial paper 143,000,000 143,000,000 89,000,000 —
Other current liabilities 7,823,172 4,136,485 4,683,614 13,454,666
Deferred rental payments 21,657,708 21,657,708 21,657,708 21,657,708
Lease obligation payment 2,406,683 — - —
Total current liabilities 299,102,978 275,165,205 211,384,792 114,754,519
Noncurrent liabilities
Liabilities for injuries and damages 16,865,137 15,248,000 13,055,519 12,120,851
Accrued compensated absences 8,104,487 10,658,142 10,155,403 9,554,239
Deferred rental payments 234,675,957 256,333,665 277,991,373 299,649,081
Lease obligation 61,039,473 — — -
Other post employement benefit 31,603,807 — — —
Total noncurrent liabilities 352,288,861 282,239,807 301,202,295 321,324,171
Total liabilities 651,391,839 557,405,012 512,587,087 436,078,690
Net Assets
Invested in capital assets, net of related debt 1,763,904,490 1,613,628,634 1,485,447,390 1,499,727,161
Restricted for capital projects 8,770,258 9,770,413 10,002,738 2,447,541
Unrestricted (1,293,784) 157,544,423 204,386,782 105,526,237
Total net assets $1,771,380,964 $1,780,943,470 $ 1,699,836,910 $1,607,700,939

Source: METRO’s Comprehensive Annual Financial Report




Metropolitan Transit Authority of Harris County, Texas
Principal Employers Current Year and Nine Years Ago*
(amounts in thousands)

2007 1998
Percentage of Percentage of
Total County Total County
Employer Employees Rank Employment Employees Rank Employment
Administaff Inc. 20,800 1 0.82% — — -
Wal—Mart Stores Inc. 16,500 2 0.65% — — —
Exxon Mobil 14,800 3 0.59% — — —
Memorial Hermann Hospital
System 13,700 4 0.54% 13,600 4 0.61%
Shell Oil Co. 12,000 5 0.48% 13,800 3 0.62%
Methodist Hospital System 8,600 6 0.34% — - —
Baker Hughes Inc. 8,000 7 0.32% — — —
Baylor College of Medicine 7,200 8 0.29% — — —
Chevron 7,000 9 0.28% — — —
BP America 6,500 10 0.26% — — —
Halliburton Companies - — - 15,100 1 0.68%
Continental Airlines — — — 14,200 2 0.64%
Compaq Computer — — — 13,500 5 0.61%
Kroger Food Stores — — — 11,800 6 0.53%
Houston Industries (HL&P
&Entex) — — — 11,600 0.52%
Randalls Food Markets, Inc. — — — 11,000 8 0.50%
Columbia/HCA — — — 10,000 9 0.45%
SBC (former SW Bell Telephone) - — — 8,000 10 0.36%
* Based on calendar year
Source: Houston Business Journal First Survey/Greater Houston Partnership/HBJ
Note: Total County Employment for 2007 was approximately 2,525,000 and for 1998 was 2,218,952.
Metropolitan Transit Authority of Harris County, Texas
Operating Statistics for the Last Five Fiscal Years
Passenger-Miles
HOV Ridership Carpool/Vanpool
Cars, Vans & *Transit *Revenue *Passenger Non-METRO buses
Fiscal Year Non-METRO Buses Boarding Vehicle Miles Miles-Transit on Transitways
2008 24,732,107 100,348,037 54,018,635 646,762,573 254,988,018
2007 24,875,224 101,310,353 53,905,535 638,818,780 257,093,716
2006 22,382,441 102,827,629 53,984,414 633,249,121 230,762,976
2005 21,254,941 94,959,198 54,428,597 582,363,102 219,732,408
2004 23,128,816 96,428,515 57,809,095 618,237,026 238,458,131
2003 22,666,399 93,740,511 56,150,814 607,364,245 233,690,569
Number of Directional Route Miles
Service Area
Fiscal Year Emp *Buses Rail Cars BOF TC P&R Rail HOV Lanes (sq. mile)
2008 3,528 1,342 18 6 19 28 14.8 106.4 1,285
2007 3,429 1,328 18 6 19 27 14.8 105.3 1,285
2006 3,356 1,330 18 6 19 25 14.8 105.3 1,285
2005 3,360 1,412 18 6 19 26 14.8 103.8 1,285
2004 3,699 1,553 18 6 15 25 0] 103.8 1,285
2003 3,784 1,565 0 6 15 25 0 101.5 1,285

Source: Metropolitan Transit Authority Office of Management and Budget

BOF = Bus Operating Facility

TC = Transit Centers

P&R = Park & Ride Lots

* includes METROLIft
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Independent Auditors’ Report on Internal Control
Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

The Board of Directors
Metropolitan Transil Authonty of
Harris County, Texas:

We have audited the basic financial siatements of the Metropolitan Transit Authority of Hams County,
Texas (the Authority) as of and for the year ended September 30, 2006, and have issved our report thereon
dated January 15, 2007, which included a reference to the adoption of Governmental Accounting Standards
Board Statement No. 42 Accounting and Financial Reporting for Impairment of Capital Assets and for
Insurance Recoveries, and Govemmental Accounting Standards Board Statement No. 44, Economic
Condition Reporting: The Statistical Section. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits conlained in Government Auditing Standards, issued by the Comptroller General of the United
States of America.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over financial
reporting in order to determine our auditing procedures for the purposs of expressing our opinion on (he
financial statements and not to provide an opinion on the intemal coatrol over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the intemal control over financinl reporting that might be material wezknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the inliemal control componenis
does not reduce 1o a relatively low level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial stalemenis being audited may occur and not be derecred
within a timely period by employees in the normal course of performing their assigned functions. We noted
no matters involving the internal control over financial reporting and its operation that we consider lo be
material weaknesses.

Compliance and Other Matters

As pan of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial siatement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tesis disclosed no insiances of noncompliance or other matiers that are required o be
reported under Government Audiring Standards. We noted certain matiers that we reporied to management
of the Authority in a separate letter dated January 15, 2007,

This report is intended solely for the information and use of the audit commitlee, management, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone

olher than these specified parties.
KPMe P
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January 15, 2007



KPMG LLP
T00 Louisiana Sireal
Heusion, TX 77002

Independent Auditors® Report on Compliance
With Requirements Applicable to Each Major Federal
Program, Internal Control Over Compliance in
Accordance With OMB Circular A-133 and the
Schedule of Expenditures of Federal Awards

The Board of Directors
Metropolitan Transilt Authority of
Harris County, Texas:

Compliance

We have audited the compliance of the Metropolitan Transit Authority of Harms County, Texas
(the Authority) with the types of compliance requirements described in the U. 8. Office of Management
end Budget {OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended September 30, 2006. The Authority’s major federal programs are identified in
the summary of auditors’ results section of the accompanying schedule of findings and questioned costs,
Compliance with the requirements of laws, regulations, contracts, and granis applicable to each ol its major
federal programs is the responsibility of the Authority’s management. Qur responsibility is to express an
opinion on the Authority’s compliance based on our audit,

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Govermment Auditing
Srandards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit 1o obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Authority's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audil provides a reasonable basis for our opinion, Cur
audit does nol provide a legal determination on the Authority’s compliance with those requirements.

In our opinion, the Authority complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended September 30, 2006.
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Internal Control Over Compliance

The management of the Authoriry is responsible for establishing and maimtaining effective internal control
over compliance with requirements of laws, regulations, confracts, and grants applicable to federal
programs. In planning and performing our aodit, we considered the Authority's intemnal conmtrol over
compliance with requirements that could have a direct and material effect on a major federal program in
order 1o determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on inlemal control over compliance in accordance with OMB Circular A-133,

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
intemnal control that might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not reduce 1o a relatively
low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and
grants caused by error or fraud that would be material in relation to a major federal program being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no maitters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of the Authority as of and for the year ended September 30,
2006, and have issued our report thereon dated January 15, 2007, which mcluded a reference (o the
adoption of Governmental Accounting Standards Board Statement No.42 Accounring and Financial
Reporting for Impairment of Capital Assets and for Insurance Recoveries, and Governmental Accounting
Standards Board Statemenl No. 44, Ecomomic Condition Reporting: The Statistical Section, Our audit was
performed for the purpose of forming an opinion on the basic financial statements taken as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by OMB Circular A-133, and is not a required part of the basic financial statements, Such
information has been subjected to the auditing procedures applied in the audii of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial
statemenis taken as a whole,

This report is intended solely for the information and use of the audit committee, management, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone

other than these specified parties.
KPMe P

Janvary 15, 2007



ATETROFOLITAN TRANSIT AUTHIORITY OF BARRIS COUNTY, TEXAS

SCHEDVLE OF EXPENBITURES OF FEDERAL AWARDS
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